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How did we get there?

* April 2018: IMO Agreement sets level of ambition

« September 2018 & April 2019: Workshops in Singapore and Geneva to gather feedback from abroad
group of stakeholders on the development of the Sea Cargo Charter

+ June 2019: Launch of the Poseidon Principles
+ October 2019: Drafting group kick-off meeting at the Global Maritime Forum Annual Summit in
Singapore. Drafting begins on initial principles, now known as the Sea Cargo Charter

« March 2020-July 2020: Webinars to seek feedback on initial draft from awider group of
stakeholders, Drafting group finalises the Sea Cargo Charter

« 7 October 2020: Launch of the Sea Cargo Charter at the Global Maritime Forum Virtual High-Level
Meeting

« July 2023: IMO adopts revised GHG Strategy with increased ambition

* November 2023: 37 SCC signatories endorse 2023 IMO GHG Strategy and decide to expand to
shipowners

+ August 2023- January 2024: A working group on the scope expansion isset up to update the
framework to include shipowners. Shipowners are consulted in this process.

« April 2024: SCC expands its scope to shipowners
B e



| Our signatories
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/ Shipowners
invited to

Who is the Sea Cargo Charter for? | /

-

on time and voyage charters, including contracts of affreightment and parceling

for voyages carried out by dry bulk carriers, chemical tankers, oil tankers (crude
and product), and liquefied gas carriers,

and where a vessel or vessels are engaged in international trade (excluding inland
waterway trade).
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| Reporting segments g
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CHARTERERS

|

|

OWNERS

|

( )

SEGMENTS2- Time chartering-out

. J

' )
SEGMENT C3 - Intermediate time chartererin
acharterparty chain, or the bareboat charterer.

G /

( )

SEGMENT C4 - Owned vessels*

g J

( )

SEGMENT S4 - Chartered vessels*

. J

S2 & 5S4 are optional*

C3 &C4 are optional*

*As of the Annual Disclosure Report 2026 (on 2025 data), segments C4 and
S4 will become mandatory, unless avoyage istime-chartered out.
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| Principles

Principle 1

Principle 2

Principle 3

Principle 4

Signatories will measure the emissions intensity of their
chartering activities on an annual basis and assess their climate
alignment relative to established decarbonization trajectories.

For each step in the assessment of climate alignment, signatories
will rely exclusively on the data types, data sources, and reporting
pathways identified in the Technical Guidance.

Signatories agree to work with all relevant players (charterers,
owners, disponent owners and other business partners in the
charter party chain) to collect and process the information
necessary to emissions intensity and assess climate alignment.

Signatories publicly acknowledge that they are a signatory of

the Sea Cargo Charter and will publish the results of their climate

alignment scores on an annual basis in line with the Technical
Guidance.

POSEIDON
PRINCIPLES

SEA CARGO
CHARTER

POSEIDON
PRINCIPLES
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Assessment

We will annually assess climate alignment in line with the
Technical Guidance for all chartering activities.

Signatories will measure the emissions intensity of their chartering
activities on an annual basis and assess their climate alignment relative to
established decarbonisation trajectories. This assessment is based on a
robust industry appropriate methodology outlined in the Technical
Guidance. The requirement to assess climate alignment takes effect
the calendar year after becoming asignatory.

SEA CARGO
CHARTER
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2023 IMO GHG Strategy

to reach net-zero emissions by or
around, i.e.close to 2050

With indicative checkpoints:

to reduce the total annual GHG

emissions from international shipping
by at least 20%, striving for 30%, by

0

grams of well-to-wake CO,e per tonne-nautical mile [gCO,e/tnm]

20301 Compared to 2008 2005 2010 2015 2020 2025 2030 2035 2040 2045 2050
to reduce the total annual GHG

emiSSionS from internationa| Sh|pp|ng . Business as usual - Upper bound 2023 IMO GHG Strategy - 'Minimum'
by at least 70%, striving for 80%, by | N
2040 , Compared to 2008 Business as usual - Lower bound 2023 IMO GHG Strategy - 'Striving

. 2023 IMO GHG Strategy - 2030 carbon intensity reduction target

Global fleet’s emissions intensity targets and trajectories derived from the 2023 IMO
GHG Strategy (grams of well-to-wake COZ2e per tonne-nautical mile [gCO2e/thm])

Ambition of the SeaCargo Charter
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Emissions Intensity (gCO,e/ntm)
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Climate alignment = degree to which the
emissions intensity of asignatory’s shipping portfolio
isin line with decarbonisation trajectories that meet
the 2023 IMO GHG Strategy ambition.

: Misaligned voyage
alignment scores
L N @ | |
A
1@
«—— Decarbonisation trajectory
2010 2020 2030 2040 2050

Year

Methodology inanutshell R

SEA CARGO
CHARTER

A decarbonisation trajectory is arepresentation of how
many grams of CO,e can be emitted to move one tonne of
goods one nautical mile (gCO,e/tnm) over atime horizon to

be in line with the IMO absolute target. The method used for
establishing the decarbonisation trajectory up to 2050 is derived
from emission and transport work data from the Fourth IMO GHG
Study.

The Energy Efficiency Operating Indicator (EEOI) is an
emissions intensity metric which produces the closest measure
of the vessel's true emissions intensity in operation to ahigh
level of granularity.

Data required:
fuel consumption (ballast & laden legs)
fuels GHG emission factor
distance traveled
cargo transported

CHARTER



| Measuring Climate Alignment

Emissions intensity of activities is
higher than required emissions
intensity:

>—
above the lines
/

o

Emissions intensity of activities is
lower than required emissions
intensity:

»Negative alignment scores &

reen dot below the lines

2 J

Minimum 30.7% Striving 37.0%

Sample graphical representation of misaligned portfolio alignment scores. 5 SEACARGO
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@ Misaligned score

Actual emissions
intensity of a
voyage (gCO_e/tnm)

29.06

10.04

@ Aligned score

Required emissions
intensity for the
voyage (gCO,e/tnm)

Minimum: 9.80
Striving: 9.40

%
Minimum: 38.60
Striving: 37.20

&:@Z
Minimum: 8.50
Striving: 8.20

Example

From voyage to
category alignment

Individual voyage

climate alignment

m
=
B

Minimum: +64,20%

Striving: +70.20% ®

o~y

£

Minimum: -24.70%
Striving: -21.90%

s |

Minimum: +18.00%
Striving: +22.30%

Vessel category

climate alignment

[
OO
e R STU Ao
(e o2\ (rony
TLELLLT: EEXRY,
Minimum: +xx.xx%.
Striving: +xx.xx%

Minimum: -xx.xx%
Striving: -xx.xx%

Minimum: +xx.xx%
Striving: +xx.xx%

Entire portfolio
climate alignment

Minimum: +xx.xx%
Striving: +xx.xx% ®

SEA CARGO
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Accountability

We recognise the important role that verification mechanisms
play in providing unbiased information to the industry. We
will make our best effort to rely on such mechanisms, and
any mandatory regulations, as explicitly identified in the
Technical Guidance, for the provision of information used to
assess and report on climate alignment.

For each step in the assessment of climate alignment, signatories will
rely exclusively on the data types, data sources, and reporting pathways
identified in the Technical Guidance.
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Accountability
Requirements

2 Preferred Pathways Track 8 Allowed Pathway Track
= Specific accountability requirements < 7 S 7
regarding data types, data sources, and the | Sourein dore R fiepanent]
use of service providers are stated at each : Owner Owner
step.
P and/or and/or
Step 1 Sourcing Data Charterer Charterer
emissions intensity & level emissions Silgmlm_rv 3|“’ Plﬂrt_v Signatory
: i ity and cli t t ;
allgnment l]r}lfge:]lg};yn?n climate caiculation calcuiation [mTernul]
Step 3: Calculating climate alignment -
5 o o4 : Ignaror
of chartering activities géseaégféog:‘ndgt\;ﬁfel L 39 Party oo
Step 4: Disclosure annual activity § 3 Party e (internal)
climate alignments verification®
= Two pathways:
. : Signator Signator
= Preferred pathway IS - ‘ B aSUE [ir?temuI\]( [ir?ternug
recommended - includes verification
meChanlsmS to maintain data veraC|ty. *E.g. using the Indicative Verification Guidelines provided by the signatory

= Allowed pathway -does not
include verification mechanisms

SEA CARGO
CHARTER



Accountability

Step 1: Sourcing Data

One method for both pathway
tracks
Data sourced from:

o Owner for voyage charter
(together with noon/voyage
reports)

o Charterer &owner fortime
charter

o Estimated data formissing
ballast legs

Ensuredby a

For voyages under voyage
charter, charterer
signatories source data
from shipowners.
Shipowner signatories
already have necessary
data.

Preferred & Allowed Pathways Tracks

For voyages under time
charter, both charterer
and shipowner signatories
have necessary data.

Source data for
missing ballast legs

from one of three ways:
a. AlS
b. Extrapolation from actual
ballost legs

c. Distance or voyage calculator

Vool

Method:
Signatory collects data

B s 19


https://www.seacargocharter.org/wp-content/uploads/2021/11/Sea-Cargo-Charter-Clause.pdf

| Accountability

Step 2: Calculating voyage level emissions intensity & alignment

Ca|CU|at|0n Of: Preferred Pathways Track Preferred & Allowed Pathways Track
= Voyage emissions intensity :
(E EO |) Source data Source data Source data Source data
. V d b . t d | + . from from Secretariat ' from from Secretariat
Oyage eca r On |Sa |On e a S|gnaiorv S'rcmdgrd | i slganow Sfund?!’d.
2 methods for undertakin g the (from step 1) defrr::rjgﬁ:;:?;;on AR deﬂi}iﬁfﬂ‘m
calculations: either internally by the :
signatory itself or by athird party. l : l
Source standard decarbonisation .
trajectories from the Secretariat. Method 1 i Method 2
Thirdy party performs calculations E Signatory performs calculation



Accountability

Step 3: Calculating climate alignment of chartering activities

. Preferred Pathways Track : Allowed Pathway Track
Calculation of: :
= vessel category climate Source voyage . Sourcedata
all g nment alignments from : from
Third party : Signatory
. " | + | t (from step 2) Source voyage ' (from step 2)
overall climate alignmen ligrasite feam :
. signatory :
3 methods for undertaking N Horeat] ; s
these calculations: preferred Method 1 Egl{?" g S——
pathway includes verification s o e J, from steps 263 | Sinotory performs
u i ' calculation
of dataand methodology by datoand olovlations it . Method2(b) |
. e . rom step 16 2* erho a e
athird party (verification ... PN 000
statement) J/ L e o il 000
(e.g. via template provided leg. via template from step 2 & 3"
by the signatory] p_mwded ?y the
signatory.
Signatory

*E.g. using the Indicative Verification Guidelines provided by the signatory

B s 21



Accountability

Step 4:Disclosure

One method for
both pathway tracks.

Additional information
submitted to the

Secretariat (willnot be made
public) to establish aquality

control
mechanism.

Signatory Reporting

Template isavailable on the

website for astandardised
disclosure by all signatories.

Becomes public

Vessel category climate alignment
Total Annual activity climate alignment

Scope's segments included in eligible
reporting chartering activities

The proportion of activities reported
and non-reported, against % of
signatory’s eligible reporting chartering
activities (calculated out of the total
number of voyages)

Whether the preferred or allowed
pathway was used and the name of the
service provider

Only shared with Secretariat
and other signatories

« Percentages of eligible chartering
activities for which measured and
estimated data were used, and the
source for estimated data

«  Whether the signatory has used
or shared with its service provider
the Sea Cargo Charter’s Indicative
Verification Guidelines and
Verification Statement

«  The Verification Statement (if
applicable)

B s 22



Enforcement

We will ensure ongoing compliance with the Sea Cargo Charter
for new chartering activities through contractual means by using
the Sea Cargo Charter Clause in charter parties. We will
contribute to the update of the Sea Cargo Charter Clause
through the annual review process.

Signatories will agree to work with relevant players (charterers,
owners, disponent owners and other business partners in the
charterparty chain) to collect and process the information necessary
to calculate emissions intensity, total GHG emissions and assess climate
alignment.

RRRRRR



Meeting enforcement
requirements

. recommended
charter party clause

* Included as part of the charter party

agreement negotiated with the contractual
counterparty.

 Ensures provision of data and consent for
sharing data (with third party) and
establishes appropriate privacy protections.

« Supported by Data Collection Templates
(TC&VC & general parceling, chemical
parceling) to support data collection.

+ Supported by Indicative Verification
Guidelines provided by the Secretariat.

SEA CARGO
CHARTER



https://www.seacargocharter.org/wp-content/uploads/2021/11/Sea-Cargo-Charter-Clause.pdf

Transparency

We will publicly acknowledge that we are a signatory of the Sea
Cargo Charter and we will publish the results of the climate
alignment scores of our chartering activities on an annual basis in
line with the Technical Guidance.

1.  Upon becoming asignatory, the signatory will publicly acknowledge thatitisa
signatory.

2.  Onanannual basis, each signatory will report the vessel category climate
alignment scores and total annual activity climate alignment score of its
chartering activities and supporting information to the Secretariat no later than
April 30 (starting on the calendar year after the year of becoming asignatory).

3. On an annual basis, each signatory will publish their climate alignment scores in
relevant institutional reports on a timeline that is appropriate for that signatory
(starting on the calendar year after the year of becoming asignatory).

SEA CARGO
CHARTER
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| Reporting timeline

Signatories report
climate alignment
scores for the

previous year and
supporting
documentation

Apr. 30

WV

Starting in the next calendar year
after becoming a Signatory*

Climate alignment scores

published on

www.seacargocharter.org

Jun.15

Signatories publish climate
alignments in relevant
institutional reports

*The first calendar year of reporting, the signatory reports on its chartering activities for the previous year (year of becoming a signatory), starting
from the next fiscal quarter date after the date of becoming a signatory. Fiscal quarters starting dates are set as follows: Ql- January 1st, Q2 - April Ist,
Q3 - July 1st, Q4 - October Tst. Starting from the second calendar year of reporting, the signatory reports on the entire previous calendar year.

B s 27



EXAMPLE OF SIGNATORY
PAGE

| Annual Disclosure Report

Each year signatories publish the

Climate alignment published at the
and the
overall

Transparent on which

Signatories provide
to go along with their scores

published 13 June 2024

Aggregated

alignment score for
overall portfolio

Signatory name

Minimum 30.7% Striving 37.0%
What are your key takeaways from your climate alignment score?

In 2023 the Sea Cargo Charter adopted the revised IMO GHG strategy agreed at \> *

the MEPC 80 mesting in July 2023. The increased ambition level includes a net zero = . |
target by 2050 with minimum interim reduction targets of 20% by 2030 and 70% by ~2 I
2040. This report marks the first year of benchmarking against the new targets. The S
results illustrate the high ambition the IMO has set already in the near term. ~

How does the Sea Cargo Charter influence your business activities ~
and decision-making?

The Sea Cargo Charter and its methodology continue to help ADM in identifying [ —

the carbon intensity of its maritime activities. This year's new trajectories mark the
start of an increased ambition of the Sea Cargo Charter, which will further positively
influence our decisions in our owned-, time- and voyage charter activities.

Vessel category

) Cukcomer | survng [ Uiuetid gostaker | inimu|
alignment scores [EEEETEY I

0-9539 dwt 43.0%  49.9% 0-48,389 dwt N/A N/A
10000-34999 dwt 401%  468% 50,000-89,999 dwt N/A N/A
3I5000-59899 dwt 32.5% 38.9% 100,000-193 999 dwt M/A MN/A
50,000-99,999 dwt 30.7% 371% 200,000+ dwt N/A N/A
100,000-125,99% dwt 53.8%  6L3% 2 S
200000+ dwt N/A N/A 0-4,999 dwt N/A N/A
0-4,993 dwt N/A N/A 10,000-19,99% dwt N/A N/A
5,000-8,999 dut 6.4% 87% 20,000-53,993 dwt N/A N/A
welcomes Sea Cargo Charter’s adoption of the updated IMO 10,000.19,999 dut T —— £0,000-79,988 dwt N/A N/A
Green House Gas strategy. This is a much-needed move in order to 20,000-39,998 dwt 07%  l4% 80,000-113,992 dwt N/A N/A
increase the ambition of the maritime industry and reach net zero 40000+ dwt -3.8% -LE% 120,000-189,999 dwt N/A N/A
by 2050. It will be a long journey for the industry and more action is 200,000-+ dwt N/A N/A
needed, but we are moving in the right direction.
Gsliw’ehnr;tzlr Segment 2 |nt=r§ji§t':1:i$nl-?£h§-tm- Segment 4

Vayegs chertersr Owned vezzsls

& final time charterer & bar=boat chartersr

Included Included Excluded 28 Excluded


https://www.seacargocharter.org/wp-content/uploads/2024/06/SCC-Annual-Disclosure-Report-2024.pdf




Charterer or shipowner
wishing to become a
signatory submits the
signatory Application,
Standard Declaration, and
Membership Agreement

Charterer or shipowner signatory submits

becomes a signatory after Self-Assessment
having formal declaration

and application accepted

Public acknowledgement
of signatory status

5 months

———

SEA CARGO
CHARTER




| Fees

There are two different kinds of fees:

-~

Signatory Fee

~

Thesignatory Feeisa
one-time payment
when becoming a
member of the
Association

€10,0001in 2025

o /

*Pending approval at the Annual Meeting 2025

4 N

Annual Fee

Paid annually. In the
first year, the Annual
Feeisrequiredin
additionto
the signatory
Fee.

€9,700in2025*

o /




Benefits of becoming a signatory

: Show commitment to transparency and emission reporting in
shipping

: Report in line with a recognised global standard for emission
reporting & benchmark progress against international climate goals

. Assess and better understand your emissions data — get actionable
insights

: Share experience, discuss emerging topics and learn from industry
peers who are leading charterers & shipowners

. A catalyst for starting or improving decarbonisation of your
shipping business



THANK YOU

Please send any questions to the Secretariat
of the Sea Cargo Charter Association at:

Resources & more information can be found
at:



mailto:info@globalmaritimeforum.org
http://www.seacargocharter.org/
https://www.linkedin.com/company/66261089
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